FEW LANDING UTILITY, INC HEW LANDING UTILITY, INC. Page 1
iata Casa Analysis Pro Forma Decembar 31, 2004-2010 Yearly Rate
ILU Exhibit ISA - 2 Assumes Proposad Income Statemertt Analysis Side Yard: Wailer - $81.00
Inflation Rate re: Expanses: 3.32% Rate Increase Sidie Yard: Sewer - $81.00
Side Yards in 2004 - 80
Pro Forma 2004 Pro Forma 2008 Pro Forma 2008
weck. Description Water Sewar Total Water Sewer Total Watar Sawer Totel
' Vater Sewer Revehues
Qparafing Revenue
40 5211 Unmetared (Availability Rates) $111,780  $111,780 $223,660 310,544 $100,544 $210,089 $107,364 $107,364 $214,707
60 5211 Unmetered (Side Yerd Rate) $6,480 96,480 $12,860 $6,739 38,738 $13478 $7.009 $7,009 514,018
611 5221 Metersd: Rates $115,000 $65,000 $180,000 $123,050 $72,150 $185,200 $131,664  $80,087 $211,750
181.1 Surcharge $5,13D 50 $5,130 $6,130 $0 $5,130 $5,130 $0 $5,130
Tofa! Salas $238,300  §$183,260 $421,650 244464 $188,434 $432.897 $251,156 §194.443  $445605
170 532  Forfeited Discounts $35,000 $35,000 $70,000 $35,000  $35.000 $70,000 $35,000 $35.000 $70,000
174 536  Other Revenues(Hook-on fess) $0 30 30 30 50 30 $0 $0 $0
Main Replacamant Charge $51,300 $0 $51,300 $51,300 50 $51,300 $51,300 $0 $51,300
Tota! Other Revenues $86,300  §35,600 $121,300 $86,300 35000 $121,300 $86,300 $35000  $121,300
K09 400 Total Operating Revenues $324,6890 $218,26D $542,950 $330,764 §223434 5854,197 $337,456 $229,449  $566,905
Ta Main Replacement Reserve $51,300 30 $51,300 $51,300 $51,300 $51,300 TS0 $51,300
Ad]usted Opsetating Revenue §273,390 3218260  $494,650 $279,454 $223434  $502,807 $2B6,156 $220,449  $515,805
Expenses
_ : ain : -
120 720 Materials & Supphes $1.200 $2,276 $3.478 $1,240 $2,35 $3,500 $1,281 $2,429 $3,710
M5 75 - Purchased Pawer 59,100 $9,100 $18,200 $9.402  $9.402 §18,804 $9,714 $9,714 $19,429
18 718 Chemicals $2,300 $2,300 54,600 - $2,376 $2376° | $4,753 $2,465 $2465 54,011
58 - 770 Bad Debt Expense $35,000 $26,000 $61,000 $35000 $26,000 $61,000 $35000 $26,000 - $61,000
32 732 Corract Services: Accounting $2,000 52,000 $4,000: §2,066. © $2,086 54,133 $2135  $2.135 $4,270
533 733 Contract Services: Legal $153,500  $20,360 ~$173:850 $12,100 - - $23,100 $35,200 - 55600  $83,100 $88,700
i34 734 Contract Services! Management $3.300 300 $6,800 . $3,300 $3300 ° 98800 $3,330 $3,330 $6,660
i36. 738 . Conlract services: Other - $40,000  $40,000 $B80,000 $41,328 . $41,328 © 302,656 ‘$42,700  $42,700 $65,400
Mt T4 Rents ) $1,800 $1,800 $3,600 $1,880 $1,880 -$3,720 $1,922 $1.922 $3,843
357 757 ' Insurance: Ganeral Liabllity $3,750 $3,750 $7,500 $3,874° $3,874 37,749 $4,003 $4,003 $8,006
367 . - 767  Rag. Comm'n Exp: Other 375 $5,075. $5,150 . §77 . $5,243 $6,321 $80 $5.418 $5,468
iTE | 715 Miscellaneous Exp. - $2,200 $2,200 $4,400 $2,273 $2,273 34,548 $2,349 52,349 $4,607
101 41 Total Operation & Maintanance . $254,225 $118,150 £372,375 $114,808 . $123,174.  $238,072 $110,568 5185554 $298123
03 - 403 . Depreciation : $25000  $15.250 $40,250 $25,000  $21,000 $46,000 - .$25,000 @ $21,000 $46,000
107 407 Amortization (incld rate case exp) $1,063 3107 $1.170 $7,063° - 6,107 $13,170 $7063  $6.107 313,170
108.1 408.17 Taxes Other than Incoms. © 54000 400D 58,000 . $4133 54,133 58,266 54,270 $4.270 58,540
: S Utility Operating Income: Water -~ ($10,698) 580,763 §69,888 $128,370  $69,020 $197,380 $138,254 $12,518 $151,772
4107 419 iniedest income . . 6 $8 311 5 $8 $11 38 36 $11
427427 Interest Expensa’ © $6,000 $6,000 $12,000° $8,000°  $8,000 £12,000 $6,000 - $6,000 $42,000
433 433  Exraordingry Adjustment {Note 1) 310,105 $5,052 $15,157 - $10.105 $5,052 $15,167 $10,105 $6,052 $15,157
¢~ . - METINGOME (LOSS) (36,787)  $79,811 §73,023 $132,481 - $68,077 5200558 $143,366  $11,578  $154.840 .
- Nete.1:-Depreciation of CIAC
Dther Payments : o L ' .
_ i, Tower Renovation $80,000 L~ 800807 . 480000 $30,000 $80,000 ___$80000° B
For:Sewar Plant Renovation $0 $0 . 75,000 §75,000 $75,000
. Fat'L:ost Nation Repairs $25,000 $25;800 .30 50 30 50
Lorg-Term Debt Pymts $0 50 $0 - - $0 - $0 %0 50 $0 30
Accrued Interest Pymis £ 30 %0 30 50 $0 - §0 $0 50
Letter Agrerment Pymis $0 50 $0 $0 0 50 $0 50 30
Subtotal, Other Pymts $105,000 $0 $105,000 $80,000 $75,000 $155,000 $80,000  $75,000 $155,000
NET INCOME {LGOSS) (5111,787)  §79.811 {$31,977) $52461  ($6,923) $45,558 $63,365  ($52,424) ($80)
Ratained Eamings Account at Jan. 1 {$1,285,289) . ($1,317,288) ($1,317,266)
Rate Base at Jan 1 $533,633 - $750,000 $1,000,000
Rats of Return, pro fonma {%) -5.86% G.07% -0.01%
Additionat reveriue required to earn
Terget Rate of Returmn: 10.3% 566,541 $31,802 $103,080
Average Rate of Retum ~ -5.89% Q0.04% 0.03%
Balance; Line Replacament Reserve $51,300 $104,909 $160,920
Incraase-in Payablas to Associated Companies 513,260 §0 0
Detrease (increase) In Accounts payable (318,777 $45,558 ($60)
. Remaining Balance: 2003 Accounts Payable $226,664 £181,108 - $181,165
Galn (Loss) added to Retained Eamings ($31,97N $0 30
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Rate Case Analysis
" NLU Exhibit 1SA -2
Inflation Rate re: Expenses: 3.32%
Pro Forma 2007 Pro Farma 2008 Pro Forma 2009
Acct. Description Water Sewer Total Water Sewer Total Watar Sewar Total
] Water Sewer Revenues
Operating Revenge
480  521.%1 Unmetered {Avallability Rates) $106,208 §105,208 $210,413 $103,102 $103,102 $206,205 $101,040 $101,040 $202,081
480 5211 Unmatered {Side Yard Rate) $7.289 $7,289 $14,578 $7,581 $7.581 $15,161 $7.484 $7,884 $15,768
4811 522.1 Melered: Rates $140,880 $88,898  $2298,776 $150,742 $98.675  $240418 $161,293 $108,529 §270,822
481.1 Surcharge $5,130 50 55,130 $5,130 $0 $5,130 $5,130 50 $5,130
Total Sales $258,506 $201,392  $459,897 $266,555 §209,358 3475912 $275,348 §218,453 $493,801
470 5§32  Forfeited Dlscounts $35,000 $35,000 $70,600 $35,000  $35,000 $70,000 $35000 535,000 $70,000
474 6536  Other Revenues(Hook-on fees) $0 5 50 $0 $0 $0 $0 $0 $0
Main Replacement Charge $51,300 3G $51,300 $51,300 $0 §51,300 $51,300 $0 $51,300
Total Othar Revenues 586,300 $35000  $121,300 $86.300 $35000  §121,300 $86,300  $35.000 $121,300
400 400  Total Operating Revenues $344,808 $238,352 $581,197 $352,855 $244,358 $507,212 $361,648 $253.453 $615,101
Ta Main Replacement Reserve $51,300 $0 $51,300 $51,300 $0 $51,300 $51,300 30 $81,300
$283,508 $238,382 $528,897 $301,555 $244,358 $545,912 $310,245 $253 453 $663,801
Expenses
infanan
620 720 Matesdals & Supplies §1,324 $2,500 $3,833 $1,367 §2,563 $3,960 $1.413 $2,679 $4,091
615 7156  Purchased Power $10,037  $10,037 $20074 10,370  $10.370 $20,740 $10.714 $10,714 $21,420
618 718 Chemicals $2,537 $2,537 £5.074 $2,621 $2.621 $5,242 $2,708 $2,708 $5,418
668 770 Bad Debt Expense $35000  $28,000 $61,000 $35,000  $26,000 $61,000 $35000  $26,000 $61,000
632 732 Contract Servicas: Accounting $2,208 $2,208 $4.412 $2,279 $2.278 $4,558 $2,3585 $2,366 $4,710
833 733  Coniract Services: Legal $2,600  $27,300 $29,600 $2,600 $2.800 $5,200 $2,686 $2,686 $5,373
634 734  Contract Servicas: Management $3,300 $3,300 48,600 $3,300 43,300 58,600 $3,300 $3,300 $6,600
838 738  Contract services: Other . $44.118 P44, 118 $88,235 $45.582  $45,582 $9t.,185 $47.006 347,008 $04,192
641 741 Rents $1,685 $1,985 $3,671 §2,051 $2,051 54,102 $2,119 $2,119 54,239
857 757  Inesurance: General Liability $4,136 34,135 §58,272 $4.273 $4.273 58,547 34415 $4,415 $8,820
687 787 Reg. Comm'n Exp: Other $a3 $5.597 $5,880 $85 $5,783 $5.869 588 $5.975 58,064
8756 77§  Miscellaneous Exp. $2,426 $2,426 $4,853 $2,507 $2,507 35,014 $2,590 $2,590 35,181
401 am Tatal Operation & Maintenance $109, 761  $132,152 $241,903 $112,037 $109,880 $221,997 $114,485 $112,638 $227,123
403 403 Depreciation §26,000  $21,000 546,000 $25,000  $21,000 $46,000 $25000  $21,000 §46,000
407 407  Amortizalion {incld rate case exp) $7,083 $6,107 $13,170 $7,063 $6,107 $13,17¢ $7,063 $8,107 $13,17¢
4081 4081 Taxes Other than Income 54,412 $4,412 $8,824 $4.658 $4,558 56,118 $4,710 $4.710 $9.419
Utllity Operating Income: Water $147,279  $T2.724 $220,001 $152.886 $102,732 $255,828 $158,080 $108,999 $268,088
418 419 Interest Income $6 §6 511 36 $6 $11 35 35 $11
427 427  Interest Expense $6,000 $6,000 $12,000 $6,000 $6,000 $12,000 $6,000 $6,000 $12,000
433 433  Extreordinary Adjustment {Mota 1) $10,108 $5,052 $15,157 $10,105 $5,082 515,157 $10,105 $5,052 $15,187
NET INCOME (LOSS) $151,390  $71,778 $223,169 $157,007 $101,7680 $258,797 $163,201 $108,056 §271,257
Nate 1: Depreciation of CIAC
Other Pavments
For Towar Maintenance Contract $9,000 $9,000 $9,000 $8,000 $9,000 $9,000
For Sewer Piant Renovation $75,000 $75000 $75,000 $75,000 55,000 $5,000
For Lost Nation Repairs $0 50 %0 $0 30 $0
Lang-Term Dabt Pymts $18,000  §18,000 £36,000 $24,000 © $24.000 $48,000 $36,000  $36,000 $72.000
Accrued Interast Pymis $18,000  $18,000 $38,000 $24,000 $24,000 $48,000 $36,000 $38,000 $72,000
Letter Agrament Pymts $18,000  $18.000 $36,000 $24.000  $24,000 $48,000 $36,000  §38,000 $72,000
Subtotal, Other Pymts $63,000  $129,000 $£92,000 $81,000 $147,000 $228,000 $U17,000  $113,000 £230,000
NET INCOME {LOSS) $88,300  ($57,221) $31,189 $76,007  ($45,210) $30,797 $46,201 {54,944} $41,257
Retained Earmings Account at Jan. 1 {$1,317,266) {$1,317,286) ($1,317,266)
Rate Base at Jan 1 $1,000,000 51,000,000 $+,000,000
Rats of Ratumn, pro forma (%) 3.12% 3.00% 4.13%
Additlonal reventre required to eam
Target Rate of Retum: 10.3% $71,831 $72,202.97 361,743
Average Rate of Retum 0.80% 1.25% 1.73%
Balancs, Line Replacemant Resarve $218,471 $280,647 $344 577
Increasa in Payables to Associaied Companies ] $0 $0
Decrease {Increasa) in Accounts payable 31,168 $30,797 $41,257
Remaining Balance: 2003 Accaunts Payable $149.9068 $119,199 77,842

Gain {Loss) added to Retalned Earnings %0 0 $0
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Rale Case Analysis
NLLU Exhibit ISA - 2

inflation Rate re: Expenses: 3.32%

Pro Forma 2010 Prg Forma 2011 Pro Forma 2012
Acct. Dascription Waler Sewer Total Water Sewer Total Water Sewar Total
% Weter Sewsr Revehues
Operafing Revenie
460 52441 Unmetered (Avallability Rates) $99,019  $98.019 $188,039 §67,038  $07,039 $194,078 $95,098 045,068 §180,197
460 5211 Unmetered (Side Yard Rate} $8,109 £6,190 $16,309. $8,527 $8,527 $17.054 $8.868 $8,868 $17.737
461.4 522.1 Metered: Rates $172,584 121,577 $264,181 $1B4.865 $134,950 $3t9.815 $197.591  $149,795 $347.,286
481.4 Surcharge $5,130 $0 $5,130 $5,130 $0 $5,130 $5,130 $0 $5,130
Total Safes $284,933 §$228,706 513,728 $295,361 $240,517 $535,878 $306,688 §253,762 $560,450
470 53z  Forfeited Discounts $35,000  $35,000 $70,000 $35,000  $35,000 $70,000 $35000  §35,000 $70,000
474 538  Other Revenues{Hook-on fees} $0 30 50 $0 $0 50 $0 $a 30
#Main Replacement Charge $51,300 $0 $51,300 $51,300 $0 §51,30C $51,300 $0 $51,300
Tatai Qther Revenes $86,300 35000  §121,300 $86,300 835000  $121,300 $86,300 §3s000  $121,300
400 400  Totaf Operating Revenues $371,233 $263,795 $635,028 £3B1,661 $275,547 $657,178 $382,088 $288,762 $681,750
Ta Maln Reptacement Reserve $51,300 %0 $51,300 $51.300 $0 $51,300 $51,300 $0 $51,300
$319,933  $263,796 $583,728 $330,381 $275,517 $605,878 $341,688 $288,762 $630,480
Expenses
Oparation & Malntorance
820 720 Materals & Supplles $1,460 $2,768 $4.227 $1,508 $2,850 $4,368 $1,5658 $2,954 $4,513
615 715 Purchased Fower $11,070 $11,070 $22,140 $11.438 511438 322,875 $11.817  $11.817 $23,635
§48 716  Chemicals $2.788 $2,788 $5,508 52,891 $2,891 %5,782 $2,987 $2,987 $5,974
458 770 Bad Debt Expense $35000  $26,000 $61,000 $35,000 526,000 $61.,000 §35000  $26.000 $61,000
€32 732 Cohtract Services: Accounting $2.433 $2,433 $4.868 §2,514 $2.514 $5,027 $2,587 $2,697 $5,104
€33 733  Contract Sefvices: Legal $2,778 $2,778 $5,65t $2,868 $2,868 36,738 $2,963 $2,063 $5,928
634 734  Contract Services: Managemant §3,300 $3,300 $6.600 $3,300 $3,300 $6,600 $3,300 $3,300 56,600
838 738  Contracl services: Other 548,650  $48,659 $97,319 $80,276 $50,276  $100,650 $51,944  $51,944  5103,888
641 741 Rents §2,180 $2,190 34,378 %2262 $2,262 $4,525 $2,337 $2,337 34,675
657 757  Insurance: General Liability §4,582 $4.562 $8,124 $4,713 713 30,427 $4,870 $4.870 $9,738
667 767 Reg. Comm'n Exp: Other $91 $6,174 $8,265 594 $6,379 $6,473 $o7 $6,500 $6,688
675 775  Miscellansous Exp. $2,676 §2.676 $5,353 $2,765 $2,765 $5,530 §2.857 $2,857 $5.714
401 4m Total Operation & Maintenance $117.615 $115405 $232,419 $119,628 $118,283 $237.81 $122,328  $111,297 $243,545
403 403  Depreciatlon . 25,000  §$21.000 $46,000 $25000 $21,000 $46,000 $25,000  $21,000 $46,000
407 407  Amortization {ncld rate case oxp) $7,083 $6,107 13,170 $7.063 $6,107 $13.170 $7.063 $8,107 $13,170
40B.1 408.1 Taxes Other than Income $4,866 54,866 $9,732 $5,027 55,027 $10.,055 $5,194 $5,104 510,389
Utliity Operating income: Water $165,989 $116418 $2B2,407 $173,643 $125119 $208,782 $182,103 $135.243 $317,348
419 418  Interest Income %4 $6 $11 $6 5 §1 2] 56 £yl
427 427 Interest Expense $8,000 $6,000 $12.000 $6,000 $6,000 $12,000 $6,000 §6,000 $12,000
433 433  Extraordinary Adjustment {Nota 1} $10.108 $5,062 $16,167 $10,105 $5,052 $15,157 $10,105 $56.052 $15,157
NET {NCOME {LOSS) $170,500 $113,476 $285,578 17,784 $12417T $301,330 $186,213 $134,301 5320,514
Note 1: Deprediation of CIAC
ther P en
For Tower Maintenance Contract 6,000 $9.000  $9,000 $9,000 $8,00D $9,000
For Sewer Plant Maintenance Fund $5,000 95,000 $6,000 © 35,000 $5,000 $5,000
For Lost Mation Repairs E $0 30 30 $0 $0
Long-Term Dabt Pymis $7.267 $7,267 $14,634 30 30 0 30 $0 $0
Accrued Interest Pymts $60,000  $60,000 $120,000 $72,000 572,000  §144,000 §72,000 $72,000  $144,000
Lethar Agrement Pymts $3B6.000  $36,000 $72,000 $10.000  $10,000 $20,000 $0 30 %0
Subtotal, Cther Pymta $112,287 §108,267 $220,534 $91,000 $87,000 $178,000 481,000 $77.000 $168,000
NET INCOME {L.OSS) $57,833 $7,208 §66,042 $88,754  S3T.1TT7  $123,830 $105,213 587,301 $182.514
Retainad Eamings Acoount at Jan. 1 ($1,317,268) ($1,317,286) ¥
‘Rate Base at Jan 1 $1,000,000 . 51,000,000 51,000,000
Rate of Return, pro forma (%) 8.50% 12.38% 18.25%
Additional revenue raquired ta sarn S
Tampet Rate of Retum: 10.3% $37,958 ‘
Average Rate of Retum 2.41% 3.66% 7 5.08%
Balance, Line Replacement Ressrve $411.382 $481,195 . $554,148
Increase in Payables fo Associated Companias 30 50 $0
Dacrease {increase) in Accounts payable $65,042 $41.257 30
Remaining Balance: 2003 Accounts Payable $41,257 30

$0 s £
Gain (Loss) added to Retalned Earnings 50 $82473 o $162,614




